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PROXMIRE RELEASES CIA REPORT ON SOVIET ECONOMY

washington, D.C. -- Senator william Proxmire
(D-Wis.) released today a new CIA study of economic
trends and policy developments in the Soviet Union.
The study, prepared by the Office of Soviet Analysis,
CIA, was submitted by Robert Gates, Deputy Director
for Intelligence, together with testimony presented
to the Subcommittee on International Trade, Finance,
and Security Economics of the Joint Economic
Committee. Proxmire is Vice Chairman of the
Subcommittee.

Proxmire said in a statement from his Washington -
office:

"The study presents the results of the CIA's latest
study of the Soviet oil industry and Soviet energy '
prospects into the 1990's, reviews the recent perfor-
mance of the economy, and provides new revised esti-
mates of Soviet defense spending.

naccording to the CIA, Soviet economic activity heas
picked up somewhat in the present year and the CIA now
forecasts a growth rate of 3.5 to 4 percent for 1883.
However, the CIA has not changed its estimate that
Soviet GNP will average only about 2 percent growth
annually for the next several years.

"TPhe improvement is due in part to improved

weather during the past year, in part due to Andropov's
campaign for greater discipline.

"In contrast with earlier estimates, energy is no
longer considered to be a serious constraint on
economic growth during the 1980's.

"The CIA now believes the Soviet Union has avoided
+he downturn in oil production that was once predicted.
0il production is expected to continue growing, level
off by the middle of the decade, and then decline
slowly until 1990.

"The revised defense estimates show that the total
costs of defense since 1976 has risen by only 2 percent




